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Malaysia Rapid Transit System Sdn. Bhd.
(Registration No. 201901044132 (1353462-M))
(Incorporated in Malaysia)

Directors’ report for the period from 5 December 2019 (date
of incorporation) to 31 December 2020

The Directors hereby submit their first report and the audited financial statements of the
Company for the financial period from 5 December 2019 (date of incorporation) to 31
December 2020.

Principal activities

The Company was incorporated on 5 December 2019 and is principally engaged to facilitate,
undertake and expedite the construction of the Rapid Transit System Link project (‘RTS Link”)
approved by the Government of Malaysia (“GoM").

Holding companies

The Directors regard Mass Rapid Transit Corporation Sdn. Bhd., a company incorporated in
Malaysia and the Minister of Finance, Incorporated (“MoF, Inc.”) as the Company’s immediate
and ultimate holding companies respectively.

Results
RM’000
Loss for the period (1,632)

Reserves and provisions

There were no material transfers to or from reserves and provisions during the financial period
under review.

Dividends

No dividend was paid during the financial period and the Directors do not recommend any
dividend to be paid for the financial period under review.

Directors of the Company

Directors who served since the date of incorporation until the date of this report are:

Dato’ Dr. Amiruddin bin Mohamed (First Director)

Ahmad Zubir bin Zahid (First Director)

Azwa bin Abdul Aziz (First Director)

Shahrul Fadli bin Omar (First Director)

Datuk Isham bin Ishak (Appointed on 15 June 2020)

Datuk Mohd Zarif bin Mohd Hashim (Appointed on 21 July 2020)
Abdul Yazid bin Kassim (First Director, resigned on 30 June 2020)
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Directors’ interests in shares

None of the Directors holding office at 31 December 2020 had any interest in the shares of
the Company and its related corporation during the financial period.

Directors’ benefits

Since the date of incorporation, no Director of the Company has received nor become entitled
to receive any benefit (other than a benefit included in the aggregate amount of remuneration
received or due and receivable by Directors as shown in the financial statements of the
Company or the fixed salary of a full-time employee of the Company or of related corporation)
by reason of a contract made by the Company or a related corporation with the Director or
with a firm of which the Director is a member, or with a company in which the Director has a
substantial financial interest.

There was no arrangement during and at the end of the financial period which had the object

of enabling Directors of the Company to acquire benefits by means of the acquisition of shares
in or debentures of the Company or any other body corporate.

Issue of shares and debentures

The Company was incorporated on 5 December 2019 with an issued and paid-up capital of
100,000 ordinary shares amounted to RM100,000.

There were no changes in the issued and paid-up capital of the Company during the financial
period.

There were no debentures issued during the financial period.

Options granted over unissued shares

No options were granted to any person to take up unissued shares of the Company during
the financial period.

Indemnity and insurance costs

During the financial period, the total amount of indemnity sum insured and insurance premium
effected for Directors and officers of the Company were RM40,000,000 (per occurrence and
in the aggregate) and RM41,419, respectively, under the holding company’s insurance policy.
The insurance premium was borne by the immediate holding company.

Other statutory information

Before the financial statements of the Company were made out, the Directors took reasonable
steps to ascertain that:

i)  there are no bad debts to be written off and no provision need to be made for doubtful
debts, and

i)  any current assets which were unlikely to be realised in the ordinary course of business
have been written down to an amount which they might be expected so to realise.
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Other statutory information (continued)

At the date of this report, the Directors are not aware of any circumstances:

i)

that would render it necessary to write off any bad debts or provide for any doubtful
debts, or

that would render the value attributed to the current assets in the financial statements of
the Company misleading, or

which have arisen which render adherence to the existing method of valuation of assets
or liabilities of the Company misleading or inappropriate, or

not otherwise dealt with in this report or the financial statements that would render any
amount stated in the financial statements of the Company misleading.

At the date of this report, there does not exist:

)

i)

any charge on the assets of the Company that has arisen since the end of the financial
period and which secures the liabilities of any other person, or

any contingent liability in respect of the Company that has arisen since the end of the
financial period.

No contingent liability or other liability of the Company has become enforceable, or is likely to
become enforceable within the period of twelve months after the end of the financial period
which, in the opinion of the Directors, will or may substantially affect the ability of the Company
to meet its obligations as and when they fall due.

In the opinion of the Directors, the financial performance of the Company for the financial
period from 5 December 2019 (date of incorporation) to 31 December 2020 have not been
substantially affected by any item, transaction or event of a material and unusual nature nor
has any such item, transaction or event occurred in the interval between the end of that
financial period and the date of this report.
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Auditors
The auditors, KPMG PLT have indicated their willingness to accept re-appointment.
The auditors’ remuneration is disclosed in Note 11 to the financial statements.

Signed on behalf of the Board of Directors in accordance with a resolution of the Directors:

Datuk Isham bin Ishak
Director

Datuk Mohd Zarif bin Mohd Hashim
Director

Kuala Lumpur,

Date: 1 March 2021



Malaysia Rapid Transit System Sdn. Bhd.
(Registration No. 201901044132 (1353462-M))
(Incorporated in Malaysia)

Statement of financial position as at 31 December 2020

Note

Assets
Property, plant and equipment
Right-of-use assets

W

Total non-current assets

Other receivables and deposits
Cash and cash equivalents

o O

Total current assets

Total assets

Equity
Share capital
Contribution from Government of Malaysia (“GoM”)
Accumulated Losses

0o ~

Total equity
Liabilities
Lease liabilities
Total non-current liabilities
Lease liabilities
Other payables and accruals 9
Total current liabilities
Total liabilities

Total equity and liabilities

The notes on pages 10 to 32 are an integral part of these financial statements.

2020
RM’000

7,779

3,512

490

148,110

148,600

159,891

100
155,471

(1,632)
153,939

159,89



Malaysia Rapid Transit System Sdn. Bhd.
(Registration No. 201901044132 (1353462-M))
(Incorporated in Malaysia)

Statement of profit or loss and other comprehensive
income for the period from 5 December 2019 (date of
incorporation) to 31 December 2020

5.12.2019 to

Note 31.12.2020

RM’000

Other income 10 35
Administrative expenses (1,881)
Finance income 214
Loss before tax 11 (1,632)

Tax expense 13 -
Loss and total comprehensive expense for the period (1,632)

The notes on pages 10 to 32 are an integral part of these financial statements.



Malaysia Rapid Transit System Sdn. Bhd.
(Registration No. 201901044132 (1353462-M))
(Incorporated in Malaysia)

Statement of changes in equity for the period from
5 December 2019 (date of incorporation) to 31 December
2020

Share Contribution Accumulated

capital from GoM losses Total
RM’000 RM’000 RM’000 RM’000
At 5 December 2019
(date of incorporation) 100 - - 100
Contribution from GoM - 155,471 - 155,471
Loss and total comprehensive
expense for the period ) ) {1,982) (1,632)
At 31 December 2020 100 155,471 (1,632) 153,939
Note 7 Note 8

The notes on pages 10 to 32 are an integral part of these financial statements.



Malaysia Rapid Transit System Sdn. Bhd.
(Registration No. 201901044132 (1353462-M))
(Incorporated in Malaysia)

Statement of cash flows for the period from 5 December 2019
(date of incorporation) to 31 December 2020

5.12.2019 to
Note 31.12.2020
RM’000
Cash flows from operating activities
Loss before tax (1,632)
Adjustments for:

Finance income 214
Operating loss before changes in working capital (1,846)
Changes in working capital:

Other receivables and deposits (304)

Other payables and accruals 2,440
Net cash from operating activities ______290

Cash flows from investing activities
Acquisition of property, plant and equipment {7, 778)
Interest received 28
Net cash used in investing activities ___{(7,751)
Cash flows from financing activity
Contribution from GoM 155,471
Net cash from financing activity 155,471
Net increase in cash and cash equivalents 148,010
Cash and cash equivalents at date of incorporation 100

Cash and cash equivalents at end of the period (i) 148,110
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Statement of cash flows for the period from 5 December 2019
(date of incorporation) to 31 December 2020 (continued)

(i) Cash and cash equivalents

Cash and cash equivalents included in the statement of cash flows comprise the
following statement of financial position amounts:

Note 2020
RM’000
Deposits with licensed banks and financial institutions 6 148,100
Cash and bank balances 6 10
148,110

The notes on pages 10 to 32 are an integral part of these financial statements.
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Malaysia Rapid Transit System Sdn. Bhd.
(Registration No. 201901044132 (1353462-M))
(Incorporated in Malaysia)

Notes to the financial statements

Malaysia Rapid Transit System Sdn. Bhd. is a private limited liability company, incorporated
and domiciled in Malaysia. The addresses of the principal place of business and registered
office of the Company are as follows:

Principal place of business Registered office

Tingkat 5, Menara &P 1 Tingkat 7, Bangunan Setia 1
No. 46, Jalan Dungun 15, Lorong Dungun

Bukit Damansara Bukit Damansara

50490, Kuala Lumpur 50490, Kuala Lumpur
Wilayah Persekutuan Wilayah Persekutuan

The Company was incorporated on 5 December 2019 and is principally engaged to facilitate,
undertake and expedite the construction of the Rapid Transit System Link project (“RTS Link”)
approved by the Government of Malaysia (“GoM").

The Directors regard Mass Rapid Transit Corporation Sdn. Bhd., a company incorporated in
Malaysia and the Minister of Finance, Incorporated (“MoF, Inc.”) as the Company’s immediate
and ultimate holding companies respectively.

These financial statements were authorised for issue by the Board of Directors on 1 March
2021.

1. Basis of preparation

(a) Statement of compliance

The financial statements of the Company have been prepared in accordance with
Malaysian Financial Reporting Standards (“MFRSs”), International Financial
Reporting Standards and the requirements of the Companies Act 2016 in
Malaysia. These are the Company'’s first financial statements since the date of
incorporation. Therefore, there is no comparative information presented.

The following are accounting standards, interpretations and amendments of the
MFRSs that have been issued by the Malaysian Accounting Standards Board
(“MASB”) but have not been adopted by the Company:
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1.

Basis of preparation (continued)

(a)

Statement of compliance (continued)

MFRSs, interpretations and amendments effective for annual periods

beginning on or after 1 January 2021

e Amendments to MFRS 9, Financial Instruments, MFRS 139, Financial
Instruments: Recognition and Measurement, MFRS 7, Financial Instruments:
Disclosures, MFRS 4, Insurance Contracts and MFRS 16, Leases — Interest
Rate Benchmark Reform — Phase 2

MFRSs, interpretations and amendments effective for annual periods

beginning on or after 1 January 2022

o Amendments to MFRS 1, First-time Adoption of Malaysian Financial Reporting
Standards (Annual Improvements to MFRS Standards 2018-2020)

e Amendments to MFRS 3, Business Combinations — Reference to the
Conceptual Framework

e« Amendments to MFRS 9, Financial Instruments (Annual Improvements to
MFRS Standards 2018-2020)

e Amendments to lllustrative Examples accompanying MFRS 16, Leases
(Annual Improvements to MFRS Standards 2018-2020)

o Amendments to MFRS 116, Property, Plant and Equipment — Proceeds before
Intended Use

e Amendments to MFRS 137, Provisions, Contingent Liabilities and Contingent
Assets — Onerous Contracts — Cost of Fulfilling a Contract

e Amendments to MFRS 141, Agriculture (Annual Improvements to MFRS
Standards 2018-2020)

MFRSs, interpretations and amendments effective for annual periods
beginning on or after 1 January 2023

e MFRS 17, Insurance Contracts
¢ Amendments to MFRS 101, Presentation of Financial Statements -
Classification of Liabilities as Current or Non-current

MFRSs, interpretations and amendments effective for annual periods

beginning on or after a date yet to be confirmed

¢« Amendments to MFRS 10, Consolidated Financial Statements and MFRS
128, Investments in Associates and Joint Ventures — Sale or Contribution of
Assets between an Investor and its Associate or Joint Venture
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1. Basis of preparation (continued)

(a)

(b)

(c)

Statement of compliance (continued)

The Company plans to apply the abovementioned relevant accounting standards,
interpretations and amendments, where applicable:

» from the annual period beginning on 1 January 2021 for those amendments
that are effective for annual periods beginning on or after 1 January 2021.

e from the annual period beginning on 1 January 2022 for those amendments
that are effective for annual periods beginning on or after 1 January 2022.

« from the annual period beginning on 1 January 2023 for the amendment that
is effective for annual periods beginning on or after 1 January 2023.

During the financial period, the Company has early adopted the Amendment to
MFRS 16, Leases - Covid-19 Related Rent Concessions which is effective for
annual periods beginning on or after 1 June 2020.

The Company does not plan to apply MFRS 17, Insurance Contracts that is
effective for annual periods beginning on or after 1 January 2023 as it is not
applicable to the Company.

The initial application of the abovementioned amendments is not expected to have
any material financial impacts to the current period financial statements of the
Company.

Basis of measurement

The financial statements have been prepared on the historical cost basis, unless
disclosed otherwise in the financial statements, and on the assumption that the
Company is a going concern. The GoM provides continuous financing in
accordance with the Disbursement Agreement (“DA”) in relation to the RTS Link
project facilitated and undertaken by the Company on behalf of the GoM.

As at the date of this report, there is no reason for the Directors to believe that
there is any significant uncertainty that the GoM will not honour its obligations to
provide continuous financing under the DA. Accordingly, the financial statements
do not include any adjustments relating to the recoverability and classification of
recorded asset amounts or to amounts and classification of liabilities that may be
necessary if the funding were not forthcoming to the Company.

Functional and presentation currency
These financial statements are presented in Ringgit Malaysia (“RM”), which is the

Company’s functional currency. All financial information is presented in RM and has
been rounded to the nearest thousand, unless otherwise stated.
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1. Basis of preparation (continued)
(d) Use of estimates and judgements

The preparation of the financial statements in conformity with MFRSs requires
management to make judgements, estimates and assumptions that affect the
application of accounting policies and the reported amounts of assets, liabilities,
income and expenses. Actual results may differ from these estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions
to accounting estimates are recognised in the period in which the estimates are
revised and in any future periods affected.

There are no significant areas of estimation uncertainty and critical judgements in
applying accounting policies that have significant effect on the amounts recognised
in the financial statements.

2. Significant accounting policies

The accounting policies set out below have been adopted by the Company during the
financial period.

The Company has applied the amendment to MFRS 16, Leases — Covid-19-Related
Rent Concessions issued by MASB in June 2020. The amendment introduces an
optional practical expedient that simplifies how a lessee accounts for rent concessions
arising as a direct consequence of the Covid-19 pandemic.

The initial application of the amendment to MFRS 16 did not have any impact to the
financial statements of the Company.

(a) Financial instruments
(i) Recognition and initial measurement

A financial asset or a financial liability is recognised in the statement of
financial position when, and only when, the Company becomes a party to the
contractual provisions of the instrument.

A financial asset (unless it is a trade receivable without significant financing
component) or a financial liability is initially measured at fair value plus or
minus, for an item not at fair value through profit or loss, transaction costs
that are directly attributable to its acquisition or issuance. A trade receivable
without a significant financing component is initially measured at the
transaction price.
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2. Significant accounting policies (continued)

(a) Financial instruments (continued)

(i)

Financial instrument categories and subsequent measurement
Financial assets

Categories of financial assets are determined on initial recognition and are
not reclassified subsequent to their initial recognition unless the Company
changes its business model for managing financial assets in which case all
affected financial assets are reclassified on the first day of the first reporting
period following the change of the business model.

Amortised cost

Amortised cost category comprises financial assets that are held within a
business model whose objective is to hold assets to collect contractual cash
flows and its contractual terms give rise on specified dates to cash flows that
are solely payments of principal and interest on the principal amount
outstanding. The financial assets are not designated as fair value through
profit or loss. Subsequent to initial recognition, these financial assets are
measured at amortised cost using effective interest method. The amortised
cost is reduced by impairment losses. Interest income, foreign exchange
gains and losses and impairments are recognised in profit or loss. Any gain
or loss on derecognition is recognised in profit or loss.

Interest income is recognised by applying effective interest rate to the gross
carrying amount except for credit impaired financial assets (see Note 2(e)(i))
where the effective interest rate is applied to the amortised cost.

All financial assets are subject to impairment assessment (see Note 2(e)(i)).
Financial liabilities

Amortised cost

Financial liabilities not categorised as fair value through profit or loss are
subsequently measured at amortised cost using the effective interest

method.

Interest expense is recognised in profit or loss. Any gains or losses on
derecognition is also recognised in profit or loss
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2. Significant accounting policies (continued)

(a) Financial instruments (continued)

(iii) Derecognition

A financial asset or part of it is derecognised when, and only when, the
contractual rights to the cash flows from the financial asset expire or
transferred, or control of the asset is not retained or substantially all of the
risks and rewards of ownership of the financial asset are transferred to
another party. On derecognition of a financial asset, the difference between
the carrying amount of the financial asset and the sum of the consideration
received (including any new asset obtained less any new liability assumed)
is recognised in profit or loss.

A financial liability or a part of it is derecognised when, and only when, the
obligation specified in the contract is discharged or cancelled or expires. A
financial liability is also derecognised when its terms are modified and the
cash flows of the modified liability are substantially different, in which case,
a new financial liability based on modified terms is recognised at fair value.
On derecognition of a financial liability, the difference between the carrying
amount of the financial liability extinguished or transferred to another party
and the consideration paid, including any non-cash assets transferred or
liabilities assumed, is recognised in profit or loss.

(b) Property, plant and equipment

(i)

Recognition and measurement

ltems of property, plant and equipment are measured at cost less any
accumulated depreciation and any accumulated impairment losses.

Cost includes expenditures that are directly attributable to the acquisition of
the asset and any other costs directly attributable to bringing the asset to
working condition for its intended use, and the costs of dismantling and
removing the items and restoring the site on which they are located. The cost
of self-constructed assets also includes the cost of materials and direct
labour. Purchased software that is integral to the functionality of the related
equipment is capitalised as part of that equipment.

The costs also include expenditures incurred to construct the RTS Link
project.

When significant parts of an item of property, plant and equipment have
different useful lives, they are accounted for as separate items (major
components) of property, plant and equipment.

The gain and loss on disposal of an item of property, plant and equipment is
determined by comparing the proceeds from disposal with the carrying
amount of property, plant and equipment and is recognised net within “other
income” or “other expenses” respectively in profit or loss.
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2. Significant accounting policies (continued)

(b) Property, plant and equipment (continued)

(i)

(iii)

Subsequent costs

The cost of replacing a component of an item of property, plant and
equipment is recognised in the carrying amount of the item if it is probable
that the future economic benefits embodied within the component will flow to
the Company, and its cost can be measured reliably. The carrying amount of
the replaced component is derecognised to profit or loss. The costs of the
day-to-day servicing of property, plant and equipment are recognised in profit
or loss as incurred.

Depreciation

Depreciation is based on the cost of an asset less its residual value.
Significant components of individual assets are assessed, and if a
component has a useful life that is different from the remainder of that asset,
then that component is depreciated separately.

Depreciation is recognised in profit or loss on a straight-line basis over the
estimated useful lives of each component of an item of property, plant and
equipment from the date that they are available for use. Property, plant and
equipment under construction are not depreciated until the assets are ready
for their intended use.

Depreciation methods, useful lives and residual values are reviewed at the
end of the reporting period and adjusted as appropriate.

(c) Leases

(i)

Definition of a lease

A contract is, or contains, a lease if the contract conveys a right to control the

use of an identified asset for a period of time in exchange for consideration.

To assess whether a contract conveys the right to control the use of an

identified asset, the Company assesses whether:

¢ the contract involves the use of an identified asset — this may be specified
explicitly or implicitly and should be physically distinct or represent
substantially all of the capacity of a physically distinct asset. If the supplier
has a substantive substitution right, then the asset is not identified;

» the customer has the right to obtain substantially all of the economic
benefits from use of the asset throughout the period of use; and

o the customer has the right to direct the use of the asset. The customer
has this right when it has the decision-making rights that are most
relevant to changing how and for what purpose the asset is used. In rare
cases where the decision about how and for what purpose the asset is
used is predetermined, the customer has the right to direct the use of the
asset if either the customer has the right to operate the asset; or the
customer designed the asset in a way that predetermines how and for
what purpose it will be used.
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2. Significant accounting policies (continued)

(c) Leases (continued)

(i)

(i)

Definition of a lease (continued)

At inception or on reassessment of a contract that contains a lease
component, the Company allocates the consideration in the contract to each
lease and non-lease component on the basis of their relative stand-alone
price. However, for leases of properties in which the Company is a lessee, it
has elected not to separate non-lease components and will instead account
for the lease and non-lease components as a single lease component.

Recognition and initial measurement
As a lessee

The Company recognises a right-of-use asset and a lease liability at the
lease commencement date. The right-of-use asset is initially measured at
cost, which comprises the initial amount of the lease liability adjusted for any
lease payments made at or before the commencement date, plus any initial
direct costs incurred and an estimate of costs to dismantle and remove the
underlying asset or the restore the underlying asset or the site on which it is
located, less any lease incentives received.

The lease liability is initially measured at the present value of the lease
payments that are not paid at the commencement date, discounted using the
interest rate implicit in the lease or, if that rate cannot be readily determined,
the Company’s incremental borrowing rate. Generally, the Company uses its
incremental borrowing rate as the discount rate.

Lease payments included in the measurement of the lease liability comprise

the following:

o fixed payments, including in-substance fixed payments less any
incentives receivables;

e variable lease payments that depend on an index or a rate, initially
measured using the index or rate as at the commencement date;

e amounts expected to be payable under a residual value guarantee;

e the exercise price under a purchase option that the Company is
reasonably certain to exercise; and

e penalties for early termination of a lease unless the Company is
reasonably certain not to terminate early.
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2. Significant accounting policies (continued)

(c) Leases (continued)

(i)

(iii)

Recognition and initial measurement (continued)
As a lessee (continued)

The Company excludes variable lease payments that linked to future
performance or usage of the underlying asset from the lease liability. Instead,
these payments are recognised in profit or loss in the period in which the
performance or use occurs.

The Company has elected not to recognise right-of-use assets and lease
liabilities for short-term leases that have a lease term of 12 months or less
and leases of low-value assets. The Company recognises the lease
payments associated with these leases as an expense on a straight-line
basis over the lease term.

Subsequent measurement
As a lessee

The right-of-use asset is subsequently depreciated using the straight-line
method from the commencement date to the earlier of the end of the useful
life of the right-of-use asset or the end of the lease term. The estimated useful
lives of the right-of-use assets are determined on the same basis as those of
property, plant and equipment. In addition, the right-of-use asset is
periodically reduced by impairment losses, if any, and adjusted for certain
remeasurements of the lease liability.

The lease liability is measured at amortised cost using the effective interest
method. It is remeasured when there is a change in future lease payments
arising from a change in an index or rate, if there is a revision of in-substance
fixed lease payments, or if there is a change in the Company’s estimate of
the amount expected to be payable under a residual value guarantee, or if
the Company changes its assessment of whether it will exercise a purchase,
extension or termination option.

When the lease liability is remeasured, a corresponding adjustment is made
to the carrying amount of the right-of-use asset, or is recorded in profit or loss
if the carrying amount of the right-of-use asset has been reduced to zero.






